
 
 

 

 

 
 
31 October 2007 
 

PROPOSAL TO INCREASE OFFER FROM $5.96 TO $6.50 IF VILLAGE ROADSHOW 
ACHIEVES A 35% RELEVANT INTEREST 

 
Following yesterday’s Annual General Meeting (“AGM”) of Sydney Attractions Group Limited (“SAQ”), 
Village Roadshow Limited (“VRL”) has decided that, on the condition that VRL and its associates acquire 
relevant interests in at least 35% (by number) of all the issued shares in SAQ, VRL will: 
 
• further enhance the attractiveness of its offer by increasing it by 54 cents per share, made up as 

follows: 
•  allowing shareholders entitled to the  dividend and who accept the offer to retain that 

dividend (5 cents per share); and 
• increasing the cash sum offered from $6.01 to $6.50 per share (49 cents per share);  

 
• declare its offer and all contracts resulting from the acceptance of its offer unconditional1; and  
 
• pay SAQ shareholders who accept the offer within 7 days after acceptance or the date the offers are 

declared unconditional, whichever occurs later.   
 
The increase in VRL’s offer price, should VRL achieve the condition noted above, represents an increase of 
$0.54 per share, or 9.0% higher than VRL’s initial offer price.  The $6.50 per share offer price will be 
VRL's last and final price under the offer and VRL will not provide further increases in consideration 
under its offer.  
 
VRL remains concerned about the achievability of SAQ’s near and long term forecasts given SAQ’s recent 
performance.  Nothing included in the Target’s Statement or heard at yesterday’s AGM has reduced that 
concern.  For example, neither the Chairman’s address nor the CEO’s report gave any guidance on the 
admissions or revenue for Sydney Wildlife World (“SWW”) or Sydney Aquarium for the financial year to 
date.  At the AGM, the CEO confirmed that the construction cost of SWW continues to increase beyond the 
$52.8 million set out in SAQ’s 2007 Annual Report (compared to its original $29 million budget). 
 
VRL continues to believe that $6.01 represents full and fair value for SAQ shares but is prepared to increase 
its offer in the event it achieves a more substantial stake in SAQ.  Village owns 4.3 million shares (20% of 
SAQ) and is willing to increase its offer to protect this significant investment. 
 
In addition, VRL believes that SAQ needs a redirection of its marketing, attention to margins and a revamp of 
its food and beverage operation.  VRL are experienced theme park operators and can call on the experience of 
John Menzies, CEO of Village Roadshow Theme Parks, Trevor Long, Director Marine Sciences of Village 
Roadshow Theme Parks (and President of the Australian Zoological Association of Zoological Parks and 
Aquaria) and John Harnden, CEO International Theme Parks as well as experts in marketing, food and 
beverage and operations. 
 
VRL sees the increase in its offer price as enabling VRL to reach a point where the direction of the business 
can be changed in the interests of all shareholders.   

                                                           
1 As stated in VRL’s Bidder’s Statement, VRL reserves the right to declare the offer free from conditions or any one of 
them at any time, in accordance with the Bidder’s Statement and the Corporations Act. 
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An improved offer of $6.50 per share would represent: 

 An FY2007 price/earnings (P/E) multiple of 45.8 times2. 

 An FY2008 P/E multiple of 21.8 times3. 

 An FY2007 Earnings Before Interest, Tax Depreciation and Amortisation (EBITDA) multiple of 14.0 
times2. 

 An FY2008 EBITDA multiple of 9.8 times3. 

 A 20% premium to SAQ’s volume weighted share price for the period of approximately seven 
months from 5 February 2007 (being the business day following the release of SAQ’s results for the 
half year ended 31 December 2006, which included a downward revision of earnings guidance for 
FY2007) and 4 September 2007 (being the day before VRL announced its intention to make its 
offer). 

 A premium to the $6.02 to $6.40 price range in which SAQ’s shares have traded since the 
announcement of our offer, which includes a period of in excess of three weeks following the release 
of SAQ’s Target’s Statement. 

 
VRL believes that the offer, with the proposed improvement in consideration would give shareholders the 
alternatives of either: 
 
1. Selling their SAQ shares at a very high premium; or 
 
2. Selling part of their holding and jointly participating with VRL in the future of SAQ. 
 
VRL will also extend the offer by two weeks, to 1 December 2007, allowing further time for shareholders to 
consider the offer.  Formal notices of extension are currently in the course of preparation and will be sent to 
shareholders shortly.   
 
VRL urges SAQ shareholders to accept VRL's offer, for all or part of their shares, by completing and 
returning the acceptance form which accompanied the Bidder’s Statement dated 11 September 2007. 
 
 
 
 
 
Media contacts:  Mark Rudder 0411 362 362 
   Tony Boyd 0408 723 763 

                                                           
2 Based on normalised FY2007 results contained in SAQ’s Target’s Statement. 
3 Based on FY2008 forecasts contained in SAQ’s Target’s Statement. 


